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1. Although It la clear frou first rafcreoce that acre than the uaoal 
effort «u sods In the latest ICTUfTWi eotaainatlca, » are oat entirely 
re-aasartd by the result*:. Is this ecraectice ve would also like to 
r*ala& yoa tiwt w acre still without rapliss to r c fo raaces two and three. 

2. car eoatlnood anxiety Is this ease, is spite of the fact that we feel 
rremnshlj gtsre subject is oot involved with a Soviet or Soviet-satellite 
mttIm, kirwiagly at any rate. Is due to several q ouau a l factors: 

a. ve have a gnat aesy operational "cgs* 1b the CiSSXHB 
Tastct Is the oesee tint CASTQBE is cor only curr wil l n a o c asset Is 
the area. Moreover, by this tine CASKS2 b wet hare gotten to knew 
away secrete of iaportasee oo that, eetinsted by the standards usually 

to ioaigwaoun agents, he has lone since passed the safe 
’■saturation point”. 

b. CASS&B 4, who is the kay oca is the project, is a natural 
target far local Ocraen "operators". Certainly may of his foroer 
oo llo ag tw a sill have noted and pondered upon his ooerttnnsd freedca 
fraa want and general air of prosperity, so fear as we are aware, 

' ^ CA39CBS k has never se c u r ed hie pension. Subject’s oll«©9d rejection 

of fsu "ZSttUK’a* approach, which he would oora ali y, if without 
iscono, have edited upon as a golden opport u nity to achieve r o- 
iaetatsMBt in the ranks of the bureaucracy, mat haw given "BBXLLES 
TM Pgh food fer thought. It eeeas a little hard to believe that subject 
did not know that fan “KULlia” was actually (in all pro babil i ty) 

Dr. prana PRSXJS, associate of th* Influential t&eodor C B ffiUOroa t. 
la general, th er e fo r e . It Is felt that even If nothing i*ach in th* ray 
of further approaches has taken place, fr oo z**ny quarters in the >mgle 
of the 0 enua int/iligcnco and ceenrity services, inquisitive ayee 
arc focussed on CAStPGKE h. 
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c. ClL.TCtta 4 *3 olttoito latcatlccw, whether to roosla la 
Osrrouxy ar to oaigrute, arc a antler of clear-cut record. 

Being the far-olgbtcd and ccapcteot tnfiividaCL be is, be oust here 
given smell thought to the question of ubat ulgbt bo oo ao cf hla If, 
an, and when wc sevar our connectioao with hla. We fool It safe to 
mreoac be auot «t leant have thought of the idea of casing to ucam 
kind cf ernuagoemt" with tbo Oenaou tatborit tm to farectall later 
persecution cr exclusion ac as "'cs-Aaeric«n agent". 

d. Although CASTCHE 4*s source of Incase lo nov adequately 
covered vlc-o-rle the tax authorities and panesueehly im accounted 
for during hie eagtloyoaot vitb I3C, be would till seen to toe exposed 
aa the issue of back- taxes far the tine between the Htp eaployauBt- 
temlnotloa and the eete&Llahaeat of the nor cover. The coaseqmnoos 
of tos-evnsloo ere aloe In catching up with t he eva der, we do not here 
on record a clesr stetaaeot of eeactly bow CA2TG8E 4 baa handled the 
jarctolen and how ho has accounted far inooew derived free us. 

«. CAGTOTE 4 Is clearly a valuable onset, which we would nfc» 
to preserve. 

3. The latent LCFXOSXE& r ep ort f e atures a prop of loosely-related 
questions which am or lose circle arew d the prcbles cf s«&Jecrt*e 
pwriMc coaaoofc ta a vltb Osnwm ofttaUMot, and to which mtojeat shorn 
M»» "sensitivity". 

a. Other than Aesrlcans, ere you parking far caaeoae elect Vo. (1$) 

to. Since 1952, bare you ever been approached to work ft** scoe> 
coo alee, which infersation you are isterjticmlly stUtoMBas fron 
as? B&. (l£) 

e. Do you beam secret ccertacts or a gr oaaocite with anyone that 
we know nothing abswt7 Bo. (17) 

d. Have yea flleclosad your work with the Aaerlcesus to any 
fim q rtha rlaod po eo a a l Bo. (21) 

c. Bet re you Intentionally withhold any inf Croatian in your 
reports trae the American*? So. (29) 

f . Do you correctly aalataln any association with as official, 
cf « foreign goueeneent which le ngrr1.net our interest? Bo. (30) 

The e a agto cr stated: "Sufcject «us sensitive to rolramt and control questions 

that ehalleoged hla honesty and integrity with the Aaarlcaas. " W» are 
not incline at this point to feel that these recorded sensitivities can 
saf ely toe d l eedc soC as aeecdLnglrss, especially when wo note in pctnrt oas 
LCRUH3X8 r epor ts that rrafc^ect woo nev e r a "good roaetcsr''. Vv would have 
been ouch a agp A e r with the reported taterrosatlxn If it bed focussed oq the 
following key problem: 
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A. Precisely vbat his relatione vitu the Geruan tax authorities 
htm been - vith full details, file copies submitted - on what he 
has reported. 

B. What plans be has for the future, particularly such question* 

as: 1) emigration plans; 2) plans to open a bank account in the 

United State* which ha once abated he had j 3) plans to eeod his 
daughter to the United States far education, which he once alleged 
that he had; k) plans for action if the United States is forced to 
withdraw free this type of activity in Geroany. 

C. Gas he considered re- insuring hiaself with any or the German 
political car security authorities T What has be thought about this 
problem? What docs he knew further concerning BHULfR , and why 
has be allegedly closed his *Iod so f truly toward trying to get re- 
instated in the Police, especially after the 'BRXLU®" approach T 

4 . Presoaably, you would bo very reluctant to Institute another 
JjCFLQXTSB along these lines, and in that wo sympathise. However, we feel 
that subject ought to be questioned in a fri en d l y way, bat in detail, 
on tbeee three cwtjor aspects of the case. When that stery is in the record, 
ve can consider the next step with sou n der information to go on. At all 
events, we fed that setters have now reached a point where we have to 
take the fallowing steps: 

a. Get dear and detailed information on at least the points 
raised above and in the unanswered references; 

b. Develops rose kind of emergency plan as to what wc will do 
if CASTCHE k becomes unusable for eoae reason. 

c. Set up Exposure Chart , for CABTOBil k and the other teas 
members, if not already set up, to show co ntinu al l y what 
aspects of specific operations they have information on. 

3. Ve also rseoeaaend the following additional actions: 

a. A PC© check cn subject, Ivan Xvaechko, and PHXLIJB3 . 

b. Initiation by you of a clearance-request for subject ’e wife. 
(Sec pars. 3 , question 21 of first reference, indicating 
that ifcrs . CA3TOSS k in privy to some accrete - ) 
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«. Determine whether • toohalcalj vail, or other •arvellienoe 
of CASSQKE k Is feasible or necessary. 
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